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7KH�JOREDO�HFRQRP\�LV�XQGHUJRLQJ�PDMRU�VWUXFWXUDO�VKLIWV³LQFUHDVHG�PXOWLSRODULW\��JUHDWHU�
ILQDQFLDO�LQWHUFRQQHFWLRQV��DQG�RQJRLQJ�WUDQVLWLRQV�LQ�DGYDQFHG�DQG�HPHUJLQJ�HFRQRPLHV��7KHVH�
GHYHORSPHQWV�UDLVH�WHQVLRQV�DQG�ULVNV��XQGHUOLQLQJ�WKH�QHHG�WR�VWUHQJWKHQ�WKH�LQWHUQDWLRQDO�
PRQHWDU\�V\VWHP��$V�RQH�RI�WKH�PDLQ�SODWIRUPV�IRU�FRRSHUDWLRQ�RQ�HFRQRPLF�DQG�ILQDQFLDO�SROLFLHV��
WKH�*���FRXOG�FRQWLQXH�WR�SOD\�DQ�LPSRUWDQW�UROH�LQ�HQKDQFLQJ�WKH�UHVLOLHQFH�RI�WKH�JOREDO�ILQDQFLDO�
DUFKLWHFWXUH��

6WUHQJWKHQ�PHFKDQLVPV�IRU�FULVLV�SUHYHQWLRQ�DQG�DGMXVWPHQW

$V�HFRQRPLHV�FRQWLQXH�WR�LQWHJUDWH��ULVNV�DQG�YXOQHUDELOLWLHV�DVVRFLDWHG�ZLWK�PXOWLSRODULW\�
DQG�LQWHUFRQQHFWHGQHVV�QHHG�WR�EH�PDQDJHG��3HULRGLF�HSLVRGHV�RI�FDSLWDO�IORZ�YRODWLOLW\�
DSSHDU�WR�KDYH�EHFRPH�D�IHDWXUH�RI�WKH�QHZ�JOREDO�ODQGVFDSH��7KLV�FDQ�FRQWULEXWH�WR�ILQDQFLDO�
SUHVVXUHV�DQG�EDODQFH�VKHHW�PLVPDWFKHV��SDUWLFXODUO\�LQ�HPHUJLQJ�PDUNHW�DQG�GHYHORSLQJ�
FRXQWULHV��(0'&V���ZKHUH�ILQDQFLDO�PDUNHWV�DUH�OHVV�GHYHORSHG��0RUHRYHU��GHEW�UDWLRV�LQ�
DGYDQFHG�HFRQRPLHV�DQG�HPHUJLQJ�PDUNHWV��(0V��KDYH�QRZ�UHDFKHG�DQ�DOO�WLPH�KLJK�IRU�WKH�
SRVW�ZDU�HUD�ZKLOH�H[WHUQDO�ULVNV�KDYH�VKDUSO\�HOHYDWHG�H[WHUQDO�DQG�SXEOLF�GHEW�YXOQHUDELOLWLHV�LQ�
(0V�DQG�ORZ�LQFRPH�FRXQWULHV��/,&V���)UDPHZRUNV�DQG�WRROV�WKDW�UHGXFH�WKH�OLNHOLKRRG�RI�D�FULVLV�
DQG�KHOS�FRXQWULHV�DGMXVW�LQ�WKH�HYHQW�RI�RQH�VKRXOG�EH�GHYHORSHG�DQG�DGRSWHG���

0DQDJLQJ�FDSLWDO�IORZV�DQG�ILQDQFLDO�VWDELOLW\�ULVNV�

&DSLWDO�IORZV�EULQJ�EHQHILWV�DQG�ULVNV��6WHDG\�LQIORZV�SURPRWH�ILQDQFLDO�VHFWRU�GHYHORSPHQW��
IDFLOLWDWH�SURGXFWLYH�LQYHVWPHQW��DQG�DOORZ�IRU�FRQVXPSWLRQ�VPRRWKLQJ��+RZHYHU��ODUJH�DQG�
YRODWLOH�FDSLWDO�IORZ�FDQ�SRVH�FKDOOHQJHV��)XQGLQJ�FDQ�GU\�XS��PDUNHWV�FDQ�EHFRPH�LOOLTXLG��DQG�
DVVHW�SULFHV�FDQ�H[KLELW�ODUJH�VZLQJV���

5HIRUPV�VKRXOG�DLP�DW�VWUHQJWKHQLQJ�SROLF\�IUDPHZRUNV�WR�HQKDQFH�WKHLU�UHVLOLHQFH�LQ�WKH�
IDFH�RI�ODUJH�FDSLWDO�IORZ�SUHVVXUHV��7KH�)XQG·V�LQVWLWXWLRQDO�YLHZ�RQ�WKH�OLEHUDOL]DWLRQ�DQG�
PDQDJHPHQW�RI�FDSLWDO�IORZV��,9��LV�LQFUHDVLQJO\�UHFRJQL]HG�E\�DXWKRULWLHV�DV�D�XVHIXO�IUDPHZRUN�
�,0)���������&DSLWDO�LQIORZ�VXUJHV�VKRXOG�JHQHUDOO\�EH�PHW�ZLWK�DQ�DSSURSULDWH�PDFURHFRQRPLF�
SROLF\�UHVSRQVH��LQFOXGLQJ�E\�PRQHWDU\�DQG�ILVFDO�SROLF\�PL[��DOORZLQJ�WKH�FXUUHQF\�WR�VWUHQJWKHQ�
LI�LW�LV�QRW�RYHUYDOXHG��DQG�EXLOGLQJ�IRUHLJQ�UHVHUYHV�LI�WKH\�DUH�LQVXIILFLHQW��,Q�VRPH�FDVHV��
FRXQWULHV�PD\�DOVR�UHVRUW�WR�FDSLWDO�IORZ�PDQDJHPHQW�PHDVXUHV��&)0V��WR�VXSSRUW�
PDFURHFRQRPLF�SROLF\�DGMXVWPHQW�DQG�VDIHJXDUG�ILQDQFLDO�V\VWHP�VWDELOLW\��,Q�JHQHUDO��WKHVH�
SROLFLHV�VKRXOG�QRW�VXEVWLWXWH�IRU�ZDUUDQWHG�PDFURHFRQRPLF�DGMXVWPHQW��DQG�VKRXOG�EH�WDUJHWHG��
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WUDQVSDUHQW��WHPSRUDU\��DQG�SUHIHUDEO\�QRQ�GLVFULPLQDWRU\��*RLQJ�IRUZDUG��WKH�)XQG�ZLOO�UHYLHZ�
WKH�H[SHULHQFH�RI�PHPEHU�FRXQWULHV�ZLWK�WKH�,9��ZLWK�D�YLHZ�WR�DGGUHVVLQJ�HPHUJLQJ�LVVXHV��

0XOWLODWHUDOO\�FRRUGLQDWHG�HIIRUWV�FDQ�LQFUHDVH�WKH�HIIHFWLYHQHVV�RI�QDWLRQDO�SROLFLHV��$�
PRUH�FRQVLVWHQW�JOREDO�DSSURDFK�WR�KDQGOLQJ�FDSLWDO�IORZV�ZRXOG�LPSURYH�SROLF\�HIIHFWLYHQHVV��
%XW�PRUH�ZRUN�LV�QHHGHG�WR�JDXJH�VSLOORYHUV��DQG�WKH�SRWHQWLDO�WR�PLQLPL]H�WKHP�E\�DGRSWLQJ�
SROLFLHV�WKDW�FDQ�DFKLHYH�VLPLODU�GRPHVWLF�REMHFWLYHV��,Q�SDUWLFXODU��D�UDQJH�RI�PHFKDQLVPV�FDQ�
DGGUHVV�FURVV�ERUGHU�LVVXHV��VXFK�DV�QHJDWLYH�H[WHUQDOLWLHV�IURP�D�ODFN�RI�DSSURSULDWH�
PDFURSUXGHQWLDO�DFWLRQ��SRWHQWLDOO\�XQGHVLUDEOH�VSLOORYHUV��OHDNDJHV�XQGHUPLQLQJ�WKH�
HIIHFWLYHQHVV�RI�GRPHVWLF�DFWLRQ��DQG�PLJUDWLRQ�RI�DFWLYLWLHV�IURP�XQHYHQ�IUDPHZRUNV�DFURVV�
FRXQWULHV��,0)�)6%�%,6���������)LQDOO\��FRQWLQXHG�HIIRUWV�E\�WKH�JOREDO�FRPPXQLW\�WR�FORVH�
UHPDLQLQJ�GDWD�JDSV�DUH�NH\�IRU�VXUYHLOODQFH��,Q�SDUWLFXODU��EHWWHU�FRYHUDJH��WLPHOLQHVV��DQG�
JUDQXODULW\�RI�GDWD�RQ�FDSLWDO�IORZV�DQG�H[WHUQDO�EDODQFH�VKHHWV�DUH�QHHGHG���

0DFURSUXGHQWLDO�SROLFLHV�FDQ�EH�LQVWUXPHQWDO�LQ�KHOSLQJ�WR�OLPLW�V\VWHPLF�ULVN�IURP�FDSLWDO�
IORZV��7KH\�FDQ�VWUHQJWKHQ�WKH�UHVLOLHQFH�RI�WKH�ILQDQFLDO�VHFWRU�WR�IXQGLQJ��FRQWDJLRQ��DQG�DVVHW�
SULFH�VKRFNV�VWHPPLQJ�IURP�FDSLWDO�IORZ�YRODWLOLW\��DQG�FHUWDLQ�030V�PD\�DOVR�DWWHQXDWH�FDSLWDO�
IORZV�PRUH�GLUHFWO\��LQ�WKH�ODWWHU�FDVH��WKH\�DUH�DOVR�FRQVLGHUHG�&)0V���%XW�PRUH�ZRUN�LV�QHHGHG�
WR�EXLOG�QDWLRQDO�IUDPHZRUNV�IRU�PDFURSUXGHQWLDO�SROLFLHV��ZKLFK�DUH�LQ�PDQ\�FDVHV�VWLOO�LQ�HDUO\�
VWDJHV�RI�GHYHORSPHQW��7KH�)XQG�ZLOO�FRQVLGHU�WKH�SRWHQWLDO�IRU�D�PRUH�GHWDLOHG�DUWLFXODWLRQ�RI�
WKH�UROH�RI�PDFURSUXGHQWLDO�SROLFLHV�LQ�DGGUHVVLQJ�PDFURHFRQRPLF�DQG�ILQDQFLDO�VWDELOLW\�ULVNV�
VWHPPLQJ�IURP�FDSLWDO�IORZV��VHH�VHSDUDWH�SDSHU�RQ�,QFUHDVLQJ�5HVLOLHQFH�WR�/DUJH�DQG�9RODWLOH�
&DSLWDO�)ORZV���

8SGDWLQJ�IUDPHZRUNV�IRU�DVVHVVLQJ�ULVNV�WR�GHEW�VXVWDLQDELOLW\�

7KH�/,&�'6)�IUDPHZRUN�QHHGV�WR�EH�XSGDWHG��7KH�UHIRUP�ZLOO�HQVXUH�LW�LV�ILWWLQJ�IRU�WKH�FXUUHQW�
DQG�IXWXUH�HQYLURQPHQW��ZHOO�DOLJQHG�ZLWK�ULVNV��DQG�FDUHIXOO\�EDODQFHG�LQ�LWV�DSSURDFK�WR�
VLJQDOLQJ�FULVHV�DQG�DYRLGLQJ�IDOVH�DODUPV��3UHOLPLQDU\�ZRUN�E\�VWDII��DQG�H[WHUQDO�FRQVXOWDWLRQV��
KDYH�UHYHDOHG�D�QXPEHU�RI�LVVXHV�ZLWK�WKH�H[LVWLQJ�IUDPHZRUN��DQG�KDYH�KLJKOLJKWHG�WKH�QHHG�WR��

� 'HYHORS�WRROV�WKDW�ZRXOG�KHOS�LPSURYH�WKH�DFFXUDF\�RI�WKH�IUDPHZRUN�LQ�IODJJLQJ�ULVNV�DQG�
GHEW�GLIILFXOWLHV�

� 8SGDWH�WKH�HPSLULFDO�PRGHO�XQGHUSLQQLQJ�WKH�GHULYDWLRQ�RI�GHEW�WKUHVKROGV�WR�EHWWHU�UHIOHFW�
FRXQWU\�VSHFLILF�LQIRUPDWLRQ�DQG�WR�LPSURYH�WKH�DFFXUDF\�RI�GHEW�WKUHVKROGV�DV�SUHGLFWRUV�RI�
GHEW�GLVWUHVV�

� 5HILQH�WKH�DSSURDFK�WR�DVVLJQLQJ�ULVN�UDWLQJV�

� 6WUHQJWKHQ�WKH�DVVHVVPHQW�RI�WRWDO�SXEOLF�GHEW��LQFOXGLQJ��LI�IHDVLEOH��E\�GHULYLQJ�D�ULVN�UDWLQJ�
IRU�WRWDO�SXEOLF�GHEW�WR�EH�XVHG�DORQJVLGH�WKH�H[WHUQDO�ULVN�UDWLQJ��
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([SORULQJ�LQQRYDWLYH�FULVLV�SUHYHQWLRQ�WRROV��VWDWH�FRQWLQJHQW�ILQDQFLDO�LQVWUXPHQWV�

7KH�LGHD�RI�VRYHUHLJQ�VWDWH�FRQWLQJHQW�ILQDQFLDO�LQVWUXPHQWV��6&),V��KDV�EHHQ�DURXQG�IRU�D�
ZKLOH�DQG�UHPDLQV�DSSHDOLQJ��EXW�WDNH�XS�KDV�EHHQ�OLPLWHG��%\ W\LQJ�D VRYHUHLJQ·V�QHW�
SD\PHQW�REOLJDWLRQV�WR�LWV�SD\PHQW�FDSDFLW\��6&),V�DLP�WR�UHGXFH�WKH�OLNHOLKRRG�VHYHULW\�RI�
VRYHUHLJQ�GHEW�FULVHV�DQG��PRUH�JHQHUDOO\��SURYLGH�FRXQWHUF\FOLFDO�SROLF\�VSDFH�LQ�GRZQWXUQV��

6&),V�FDQ�WKHUHE\�FRQWULEXWH�WR�D�PRUH�UHVLOLHQW�LQWHUQDWLRQDO�PRQHWDU\�DQG�ILQDQFLDO�V\VWHP��
+RZHYHU��6&),V�KDYH�SULPDULO\�EHHQ�XVHG�LQ�GHEW�UHVWUXFWXULQJ�FRQWH[WV��DV�VZHHWHQHUV���RU�LQ�WKH�
IRUP�RI�FRPPRGLW\�KHGJHV��7KHLU�LVVXDQFH�LQ�QRUPDO�WLPHV�KDV�UHPDLQHG�OLPLWHG��UHIOHFWLQJ��LQWHU�
DOLD��ILUVW�PRYHU�UHWLFHQFH�RQ�WKH�SDUW�RI�VRYHUHLJQV��DQG�LQYHVWRU�FRQFHUQV�DERXW�GDWD�LQWHJULW\�
DQG�PRGHO�ULVN��H�J���LQ�WKH�FDVH�RI�*'3�OLQNHG�ERQGV����

7KHUH�DUH�VHYHUDO�UHDVRQV�WR�WDNH�D�IUHVK�ORRN�DW�6&),V���7KH�YDOXH�RI�ULVN�PLWLJDWLRQ�PD\�EH�
KLJK�DV�GHEW�WR�*'3�UDWLRV�KDYH�ULVHQ�LQ�PDQ\�DGYDQFHG�DQG�HPHUJLQJ�HFRQRPLHV��8QFHUWDLQW\�
LV�HOHYDWHG��ERWK�LQ�WKH�QHDU�DQG�ORQJHU�WHUP��H�J���&KLQHVH�HFRQRP\�VORZGRZQ��FOLPDWH�UHODWHG�
ULVNV���6RPH�SURSRQHQWV�KDYH�DUJXHG�WKDW�6&),V�ZRXOG�PDNH�SDUWLFXODUO\�JRRG�VHQVH�LI�WKH\�
WUDQVIHU�ULVN�DFURVV�VRYHUHLJQV�DV�DQ�H[�DQWH�ILVFDO�ULVN�VKDULQJ�GHYLFH��)URP�WKH�LQYHVWRU�
SHUVSHFWLYH��WKH�SUHYDLOLQJ�ORZ�LQWHUHVW�UDWH�HQYLURQPHQW�DSSHDUV�SURSLWLRXV�WR�WKH�ODXQFK�RI�QHZ�
LQYHVWPHQW�SURGXFWV��)LQDOO\��WKH�XVH�RI�6&),V�LQ�UHFHQW�UHVWUXFWXULQJV��$UJHQWLQD��*UHHFH��8NUDLQH�
DQG�*UHQDGD��PHULWV�DQDO\VLV��

7KH�,0)�LV�FXUUHQWO\�H[SORULQJ�WKH�UROH�6&),V�FDQ�SOD\�LQ�SUHYHQWLQJ�UHVROYLQJ�VRYHUHLJQ�
GHEW�FULVHV��,W�ZLOO�IRFXV�RQ�WKH�EHQHILWV�RI�XVLQJ�VXFK�LQVWUXPHQWV�DORQJVLGH�UHODWLYH�WR�
DOWHUQDWLYH�WRROV��VXFK�DV�VHOI�LQVXUDQFH��RIILFLDO�VXSSRUW�OLQHV��DQG�ORQJHU�WHUP�FRQYHQWLRQDO�GHEW��
EXW�DOVR�RQ�WKH�SRWHQWLDO�FRVWV³VXFK�DV�WKH�DGYHUVH�FRQVHTXHQFHV�RI�ULVN�PLJUDWLQJ�IURP��VD\��
WKH�VRYHUHLJQ�WR�GRPHVWLF�EDQNV��UHYLHZ�RI�SDVW�H[SHULHQFH�ZLWK�6&),�LVVXDQFH��ERWK�LQ�QRUPDO�
WLPHV�DQG�LQ�UHVWUXFWXULQJV��VXUYH\�RI�LVVXHU�DQG�LQYHVWRU�DSSHWLWH�IRU�GLIIHUHQW�W\SHV�RI�6&),V��DQG�
LGHQWLI\LQJ�WKH�UROH�RI�RWKHU�VWDNHKROGHUV��$�%RDUG�GLVFXVVLRQ�LV�H[SHFWHG�LQ�����4���

%XLOGLQJ�D�PRUH�FRKHUHQW�JOREDO�ILQDQFLDO�VDIHW\�QHW�

7KH�JOREDO�ILQDQFLDO�VDIHW\�QHW��*)61��QHHGV�IXUWKHU�VWUHQJWKHQLQJ��7KH�*)61�KDV�H[SDQGHG�
ZLWK�WKH�FRQWLQXHG�DFFXPXODWLRQ�RI�UHVHUYHV��ULVH�RI�ELODWHUDO�VZDS�DUUDQJHPHQWV��%6$V��DQG�
UHJLRQDO�ILQDQFLDO�DUUDQJHPHQWV��5)$V���DQG�WKH�RYHUKDXO�RI�WKH�)XQG·V�OHQGLQJ�WRRONLW��
1RQHWKHOHVV��FKDOOHQJHV�WR�LWV�HIIHFWLYHQHVV�LQ�SUHYHQWLQJ�DQG�PDQDJLQJ�FULVHV�UHPDLQ��7KH�
FRYHUDJH�LV�XQHYHQ��ZLWK�VL]HDEOH�ILQDQFLQJ�JDSV�IRU�PDQ\�HFRQRPLHV��,W�UHPDLQV�WRR�FRVWO\��

��6&),V�WKDW�DUH�´GHEWµ�LQVWUXPHQWV�FDQ�EH�GHVLJQHG�LQ�D�QXPEHU�RI�ZD\V��IRU�H[DPSOH��GHEW�SD\PHQWV�FRXOG�EH�
PDGH�D�FRQWLQXRXV�IXQFWLRQ�RI�D�YDULDEOH�OLNH�*'3�RU�FRPPRGLW\�SULFH��H�J��*'3�OLQNHG�ERQGV���RU�FRXOG�XQGHUJR�
D�RQH�WLPH�DGMXVWPHQW�LI�D�FHUWDLQ�SUH�GHILQHG�HYHQW�RFFXUV��H�J��VRYHUHLJQ�FR�FRV�DQG�KXUULFDQH�FODXVHV���
([DPSOHV�RI�´QRQ�GHEWµ�6&),V�LQFOXGH�KHGJLQJ�SURGXFWV��VXFK�DV�FRPPRGLW\�GHULYDWLYHV���DQG�LQVXUDQFH�
LQVWUXPHQWV��VXFK�DV�FDW�ERQGV���
��,0)�VWDII�KDG�PDGH�D�SXVK�IRU�JURZWK�LQGH[HG�ERQGV�LQ�������EXW�WKHUH�ZDV�QRW�VXIILFLHQW�VXSSRUW�DPRQJ�
LVVXHUV��LQYHVWRUV��DQG�*���OHDGHUV�DW�WKH�WLPH��$������SDSHU�IRFXVHG�RQ�6&),V�IRU�ORZ�LQFRPH�FRXQWULHV��
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XQUHOLDEOH��DQG�FRQGXFLYH�WR�PRUDO�KD]DUG��0RUHRYHU��WKH�JURZLQJ�UHODWLYH�LPSRUWDQFH�RI�%6$V�
DQG�5)$V³DQG�WKH�ODFN�RI�FRRUGLQDWLRQ�DFURVV�WKH�YDULRXV�*)61�HOHPHQWV³KDV�WR�OHG�WR�D�PRUH�
IUDJPHQWHG�DQG�XQFHUWDLQ�*)61��

)XUWKHU�HQKDQFLQJ�WKH�)XQG·V�OHQGLQJ�WRRONLW�

7KH�)XQG�FDQ�KHOS�ILOO�HPHUJLQJ�JDSV�LQ�WKH�FXUUHQW�*)61�E\�VWUHQJWKHQLQJ�LWV�WRRONLW�IRU�
FULVLV�SUHYHQWLRQ��'HVSLWH�D�PDMRU�RYHUKDXO�RI�WKH�)XQG·V�OHQGLQJ�LQVWUXPHQWV�IRU�FULVLV�
SUHYHQWLRQ��RQO\�D�PRGHVW�QXPEHU�RI�FRXQWULHV�KDYH�XVHG�WKHP��([SODQDWLRQV�LQFOXGH�XQPHW�
GHPDQG�IRU�VKRUW�WHUP�OLTXLGLW\�VXSSRUW�DQG�WKH�VWLOO�KLJK�SROLWLFDO�FRVW��VWLJPD��DVVRFLDWHG�ZLWK�
WKH�)XQG��7KH�)XQG�LV�FXUUHQWO\�H[SORULQJ�WKH�SRVVLELOLW\�WR�DGGUHVV�WKHVH�LVVXHV�ZLWK�D�QHZ�
LQVWUXPHQW�IRU�SUHFDXWLRQDU\�ILQDQFLQJ�WKDW�ZRXOG�SURYLGH�D�´VWDQGLQJµ�OLTXLGLW\�EDFNVWRS�WR�
PHPEHUV�ZLWK�VWURQJ�IXQGDPHQWDOV�DQG�SROLFLHV�IRU�XVH�ZKHQ�KLW�E\�OLTXLGLW\�VKRFNV��

$GGUHVVLQJ�IUDJPHQWDWLRQ�LQ�WKH�*)61�

,Q�RUGHU�WR�HQKDQFH�WKH�HIIHFWLYHQHVV�RI�WKH�*)61��5)$V�DQG�WKH�,0)�QHHG�WR�VWUHQJWKHQ�
FRRSHUDWLRQ��$������,0)�VWRFNWDNLQJ�RI�5)$V�QRWHG�WKH�OLPLWHG�IRUPDO�JXLGDQFH�RQ�PRGDOLWLHV�
IRU�,0)�5)$�FRRUGLQDWLRQ��,0)���������6LQFH�WKHQ��D�QXPEHU�RI�LQLWLDWLYHV�KDYH�EHHQ�ODXQFKHG�WR�
DGGUHVV�WKHVH�JDSV��,Q������WKH�)XQG�SDUWLFLSDWHG�LQ�D�&0,0�WHVW�UXQ��ZKLFK�VKRXOG�KHOS�EHWWHU�
SUHSDUH�IRU�WKH�HYHQW�RI�D�EDODQFH�RI�SD\PHQWV�ILQDQFLQJ�UHTXHVW�LQYROYLQJ�ILQDQFLQJ�E\�ERWK�WKH�
)XQG�DQG�&0,0��)XUWKHU�ZRUN�RQ�,0)�5)$�FRRSHUDWLRQ�LV�SODQQHG�IRU�������)LQDOO\��WKH�,0)�LV�
DOVR�H[SORULQJ�D�SROLF\�PRQLWRULQJ�LQVWUXPHQW�WKDW�FRXOG�SURYLGH�PRQLWRULQJ�DQG�VLJQDOLQJ�
ZLWKRXW�ILQDQFLQJ��WR�KHOS�FRXQWULHV�VLJQDO�UHIRUP�FRPPLWPHQW�DQG�FDWDO\]H�ILQDQFLQJ�IURP�5)$V��
DV�ZHOO�DV�RWKHU�RIILFLDO�DQG�SULYDWH�FUHGLWRUV��

.HHSLQJ�WKH�)XQG�VWURQJ�

7KH�)XQG�VKRXOG�EH�DGHTXDWHO\�UHVRXUFHG�WR�IXOILO�LWV�UROH�DW�WKH�FHQWHU�RI�WKH�*)61��*���
/HDGHUV�H[SUHVVHG�VXSSRUW�IRU�PDLQWDLQLQJ�DFFHVV�WR�ELODWHUDO�DQG�PXOWLODWHUDO�ERUURZLQJ�
DJUHHPHQWV�EHWZHHQ�PHPEHUV�DQG�WKH�)XQG��LQ�OLQH�ZLWK�WKH�REMHFWLYH�RI�SUHVHUYLQJ�WKH�,0)·V�
FXUUHQW�RYHUDOO�OHQGLQJ�FDSDFLW\��DQG�FDOOHG�IRU�EURDG�SDUWLFLSDWLRQ�RI�WKH�)XQG·V�PHPEHUVKLS��
LQFOXGLQJ�WKURXJK�QHZ�DJUHHPHQWV��5HFHQW�FRPPLWPHQWV�XQGHU������ELODWHUDO�ERUURZLQJ�
DUUDQJHPHQWV�DUH�ZHOFRPH�DQG�DGGLWLRQDO�FRPPLWPHQWV�IURP�H[LVWLQJ�DQG�QHZ�FUHGLWRUV�DUH�
HQFRXUDJHG��3UHVHUYLQJ�WKH�)XQG·V�OHQGLQJ�FDSDFLW\�UHTXLUHV�DOVR�WKH�UHQHZDO�RI�WKH�1HZ�
$UUDQJHPHQWV�WR�%RUURZ��1$%��DV�D�VWDQGLQJ�EDFNVWRS�WR�WKH�)XQG·V�TXRWD�EDVHG�UHVRXUFHV��

7KH�)XQG�DQG�LWV�PHPEHUVKLS�DUH�FRPPLWWHG�WR�FRQFOXGLQJ�WKH���WK�*HQHUDO�5HYLHZ�RI�
4XRWDV��6XEMHFW�WR�DSSURYDO�E\�WKH�%RDUG�RI�*RYHUQRUV��WKH�,0)&�VXSSRUWHG�WKH�0DQDJLQJ�
'LUHFWRU·V�SURSRVDO�WR�UHVHW�WKH�WLPHWDEOH�IRU�FRPSOHWLQJ�WKH���WK�5HYLHZ�E\�WKH�6SULQJ�0HHWLQJV�
RI������DQG�QR�ODWHU�WKDQ�WKH�$QQXDO�0HHWLQJV�RI�������$V�D�QH[W�VWHS��WKH�%RDUG�ZLOO�GHYHORS�D�
ZRUN�SURJUDP�ZLWK�FOHDU�PDUNHUV�WRZDUG�DFKLHYLQJ�WKLV�JRDO��$PRQJ�RWKHUV��WKH���WK�5HYLHZ�ZLOO�
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